STANDARD [ “(zlobal Credit Portal

POOR’ . Sy
SPOOR'S RatingsDirect

August 8, 2011

Ratings On Select GREs And FDIC- And
NCUA-Guaranteed Debt Lowered After
Sovereign Downgrade

Primary Credit Analyst:
Matthew Albrecht, CFA, New York 212-438-1867; matthew_albrecht@standardandpoors.com

Secondary Credit Analysts:
Daniel E Teclaw, New York (1) 212-438-8716; daniel_teclaw@standardandpoors.com
Sunsierre Newsome, New York (1) 212-438-2421; sunsierre_newsome@standardandpoors.com

e On Aug. 5, 2011, Standard & Poor's lowered its long-termsovereign credit
rating on the United States of America to ' AA+ from ' AAA'.

* As a result, we have also |lowered the long-termissuer credit ratings and
related i ssue ratings on select governnent-related entities (GRES) to
"AA+ from ' AAA' .

e The issuer credit ratings of these financial institutions and their
rel evant debt issues are renoved from CreditWatch, where they were placed
July 15, 2011.

« The outlooks for all 12 FHLBs, and the issue |level ratings for Fannie
Mae, Freddie Mac, the FHLB System and the Farm Credit System are
negati ve.

NEW YORK (Standard & Poor's) Aug. 8, 2011--Standard & Poor's Ratings Services
said today that it lowered its issuer credit ratings and related issue ratings
on 10 of 12 Federal Hone Loan Banks (FHLBs) and the senior debt issued by the
FHLB Systemto ' AA+' from' AAA'. W have also |lowered the ratings on the

seni or debt issued by the Federal Farm Credit Banks to 'AA+" from'AAA' . The
rati ngs on the individual farm nenber banks are not affected.

In addition, we have | owered the senior issue ratings on Fannie Mae and
Freddie Mac to ' AA+'" from'AAA . Qur 'A' subordinated debt rating and our 'C
rating on the preferred stock of these entities remain unchanged. Finally, we
have affirmed the short-termissue ratings for these entities at 'A 1+ and
renoved them from Credi t Wat ch Negative where they were placed July 15, 2011.

The downgrades of Fannie Mae and Freddie Mac reflect their direct
reliance on the U S. governnent. Fannie Mae and Freddie Mac were placed into
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conservatorship in Septenber 2008 and their ability to fund operations relies
heavily on the U S. governnent. In addition to the inplicit support we factor
into our ratings, the U S. Treasury has denonstrated explicit support by
providing these entities with capital quarterly, as necessary.

The downgrades of 10 of the 12 FHLBs and the FHLB System s seni or debt
refl ect a one-notch reduction in the U S. sovereign rating. Before we
downgraded the U.S., under our GRE criteria, 10 of the 12 FHLB banks were
rated ' AAA', the sane level as the U S. soverei gn because they have either
"aat' or 'aa' stand-alone credit profiles and we classify themas having a
very high likelihood of receiving support fromthe government if needed. The
FHLBs of Chicago and Seattle were already rated ' AA+' prior to the U S.
sover ei gn downgrade as they have | ower stand-al one credit profiles ('aa-' and

at+', respectively) than the other 10 FHLBs. The FHLB Systemis classified as
bei ng al nost certain to receive government support if necessary under our GRE
criteria. Thus, the FHLB Systemdebt is rated at the sanme |level as the U S
sovereign rating. The inmplicit support that we factor into the issuer and
issue credit ratings relates to the inportant role the FHLBs and the FHLB
Systemplay as primary liquidity providers to U S. nortgage and housi ng- mar ket
partici pants.

The downgrade of the senior debt issued by the Farm Credit System
reflects a one-notch reduction in the U S. sovereign rating. Under our GRE
criteria, the Farm Credit Systemis classified as having a very high
i kelihood of receiving support fromthe governnment if needed. The Farm
Credit Systemis stand-alone credit profile is 'aa'. Thus, under our criteria,
the notches of uplift that we factor into the ratings on debt issued by the
System decrease to one notch fromtwo notches when the sovereign has a ' AA+
rating rather than a ' AAA" rating. The issuer credit ratings on the four Farm
Credit System Banks that we rate are unaffected by the downgrade of the U S
sovereign given their "a+' stand-alone credit ratings and high |ikelihood of
support classification under our GRE criteria. The inplicit governnent support
that we factor into our ratings for the Farm Credit System debt and the four
rated banks considers the systenis mssion to provide stable and reliable
funding to the U S. agricultural and rural sectors.

We have also |owered the ratings on 126 Federal Deposit |nsurance
Cor p. - guar ant eed debt issues from 30 financial institutions under the
Tenmporary Liquidity Guarantee Program (TLGP), and four National Credit Union
Associ ati on-guarant eed debt issues fromtwo corporate credit unions under the
Tenporary Corporate Credit Union CGuarantee Program (TCCUGP) to 'AA+ from
"AAA' . The downgrades on the TLGP and TCCUGP i ssues reflect their direct
credit support fromthe U S. Treasury for timely and ultimate repaynent.

The TLGP was formed to facilitate capital -markets borrowing for U S
banks and bank hol di ng conpani es during the global credit crisis. Simlarly,
the TCCUGP was forned to assist corporate credit unions that ran into
financial difficulties as a result of significant |losses in their investnent
portfolios.

For related rating actions on other U S. financial services conpanies,
pl ease see
Ratings On The U S. Central Securities Depository And Three
Cl eari nghouses Lowered Following U S. Soverei gn Downgrade , published Aug. 8,
2011, on RatingsDirect on the dobal Credit Portal
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